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E. O. 11652: N/A 
TAGS: FIND OECD 

SUBJECT: PROPOSAL FOR OECD MEETING ON FOOTWEAR AND LEATHER 
INDUSTRIES; TARIFF COMMISSION REQUEST FOR UNIT COST DATA 

REF A) STATE 75172; B) MADRID 2239; C) STATE 56272 

1 . THE FOREIGN OFFICE SUB- DIRECTOR GENERAL FOR MULTI- 
LATERAL AFFAIRS CALLED EMBOFF BACK TO FOLLOW UP WITH FURTHER 
INFORMATION RELATIVE TO THE GOS SUPPORT FOR AN OECD 
MEETING ON FOOTWEAR AND LEATHER INDUSTRIES. HE CONFIRMED 
THE GOS REASONING HE STATED INITIALLY AS SPECULATION AND AS 
REPORTED REFTEL B. HE AMPLIFIED ON HIS EARLY REMARKS, 

HOWEVER, BY SAYING THAT TWO REPRESENTATIVES FROM THE GOS 
MINISTRY OF INDUSTRY PARTICIPATED IN THE OECD INDUSTRY 
COMMITTEE MEETING AND THAT THEY WERE THE ONES RESPONSIBLE FOR 
THE INDICATION OF GOS SUPPORT FOR THE CANADIAN INITIATIVE. 

THEIR INSTRUCTIONS FOR ADOPTING THIS POSITION CAME FROM 
THE TECHNICAL OFFICE CONCERNED WITH FOOTWEAR IN THE 
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HE ADDED, HAD NO PARTICULAR POSITION ON THE MATTER AND 
HAD IN EACT BEEN COMPLETELY CUT OUT OF THE ACTION. 

2. THE EOREIGN OFEICE INFORMANT WENT ON TO EXPLAIN THAT 
THE TACTICS OE THE MINISTRY OE INDUSTRY REPRESENTATIVES 
AT THEINANCING COULD BE 

DIRECTED TO PURCHASE MACHINERY, EQUIPMENT AND OTHER INVEST- 
MENT ITEMS. WE ANTICIPATE EUNDS MADE AVAILABLE UNDER THIS 

DEVELOPMENT LOAN WOULD BE LICENSED PRIOR TO THE END OF 
CY 73. 

4. PARTICULARLY INTERESTED YOUR IDEAS ( PARA. 5 REETEL) 

EOR USE LOCAL CURRENCY FOR SOUND DEVELOPMENT PURPOSES. 


5. WE ARE CONSIDERING LOAN CONDITIONS PRECEDENT AND 
COVENANTS WHICH MIGHT REFLECT CONTINUING GVN COMMITMENT TO 
ECONOMIC MEASURES EOR DEALING WITH PAYMENTS AND DEVELOP- 
MENT NEEDS. THESE SHOULD LOOK TO SOLUTIONS BEYOND PERIOD 

OE DISBURSEMENT THIS LOAN. YOUR SUGGESTIONS REQUESTED. 

6. NECESSARY YOU QUICKLY OBTAIN GVN THOUGHTS ON LOAN AND 
MAKE RECOMMENDATIONS ON ABOVE POINTS TO PERMIT FY 73 
LOAN AUTHORIZATION. 

7. TO ASSIST IN PREPARATION OE NECESSARY DATA WE PROPOSE 
TDY GEORGE GRANDE, SA/ VN, TO USAID EOR APPROXIMATELY TEN 
DAYS TO WORK WITH MISSION LOAN COMMITTEE. REQUEST CON- 
CURRENCE AND FUND CITE. SEPTEL PROPOSES TDY ATTORNEY- 
ADVISOR TO EXPEDITE PREPARATION DRAET LOAN AGREEMENT. 
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